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UNCLAS BONN 14705 

E.O. 11652: GDS 
TAGS: EFIN, GW, PL, XH 

SUBJECT: SUBSIDIZED GERMAN CREDITS FOR POLAND AND 
OTHER EASTERN EUROPEAN COUNTRIES 

REF: BONN 13752 

L. UNCLASSIFIED. THE BONN GENERAL- ANZEIGER 
PUBLISHED AN ARTICLE BASED ON AN INTERVIEW WITH FRG 
SPOKESMAN GRUENEWALD ON OCTOBER 10 IN WHICH HE 
DISCUSSED CURRENT FRG PLANS FOR GRANTING SUBSIDIZED 
CREDITS TO POLAND AND OTHER EASTERN EUROPEAN COUNTRIES. 
ACCORDING TO THE ARTICLE, THE GERMAN CABINET IS 
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FOREIGN MINISTER SCHEEL'S VISIT TO WARSAW NEXT WEEK. 

2. THE ARTICLE REPORTS THAT THE FRG IS EXPECTED TO 
OFFER POLAND A CREDIT OF ABOUT DM ONE BILLION, THE 
AMOUNT TO BE NEGOTIATED WITH THE POLES. THE CREDIT 
IS TO BE UNTIED AND NOT LINKED TO ANY SPECIFIC 
PROJECT. FUNDS ARE TO BE RAISED ON THE CAPITAL 
MARKET AND DISBURSED IN SEVERAL ANNUAL TRANCHES. 

THE FRG IS TO PROVIDE A SUBSIDY TO BRING THE OVERALL 
INTEREST RATE DOWN TO AROUND SIX PERCENT. 

3. THE ARTICLE NOTES THAT THE CREDIT TO POLAND 

IS NOT TO BE A MODEL FOR OTHER EASTERN EUROPEAN 
COUNTRIES. IT MENTIONS THAT IN THE CASE OF 
THE USSR FOR EXAMPLE CREDITS ARE TO BE LINKED TO 
THE PROMOTION OF A SPECIFIC PROJECT. THE ARTICLE 
FURTHER NOTES THAT THE PRINCIPAL FRG MINISTRIES 
INVOLVED HAVE AGREED ON THE BASIC GROUND RULES FOR 
CREDITS TO EASTERN EUROPE. UNDER THESE GROUND RULES, 
THE GOVERNMENT WILL ONLY ASSIST BUSINESS TRANSACTIONS 
WHICH PROVIDE FOR GERMAN INVESTMENT AND WHICH EITHER 
CONTRIBUTE TO THE EQUALIZATION OF A TRADE BALANCE OR 
WHICH ASSIST THE IMPORTATION OF SCARCE OR IMPORTANT 
GOODS, ESPECIALLY IN THE ENERGY FIELD AND THE 
EXPORT OF GOODS OF SPECIAL INTEREST TO THE 
GOVERNMENT. IN THE LATTER CATEGORY, THE EXAMPLE 
IS GIVEN OF A NUCLEAR POWER PLANT WHICH BECAUSE OF 
ENVIRONMENTAL REASONS WOULD BE CONSTRUCTED IN THE 
USSR INSTEAD OF ON THE RHINE. IN THIS CASE, THE 
ARTICLE NOTES, DIRECT FRG BUDGETED FUNDS COULD ALSO 
BE USED TO SUPPORT THE PROJECT SINCE THE GOVERNMENT 
HAS FUNDS FOR THE CONSTRUCTION OF THESE PLANTS 
WITHIN GERMANY. 
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